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BEFORE THE ARIZONA CORPORATIC 
r) c" I- 1: t i :  r. pt i: -.A . COMMISSIONERS 

BOB STUMP, Chairman 
GARY PIERCE 
BRENDA BURNS 
BOB BURNS 
SUSAN BITTER SMITH 

[N THE MATTER OF REORGANIZATION ) DOCKET NO. E-04230A-14-0011 
DF UNS ENERGY CORPORATION ) DOCKET NO. E-01933A-14-0011 

1 
) NOTICE OF FILING TESTIMONY OF 
) GREG BASS ON BEHALF OF NOBLE 
) AMERICAS ENERGY SOLUTIONS LLC 
) IN SUPPORT OF PROPOSED 
) SETTLEMENT AGREEMENT 

Noble Americas Energy Solutions LLC ("Noble Solutions") hereby provides notice of filinj 

>f the Testimony of Greg Bass on behalf of Noble Solutions In Support of Proposed Settlemen 

4greement in the above-docketed proceedings. 

Dated this 2"d day of June 2014. 

Respectfully submitted, 

L b , = -  t p- 
Lawrence V. Robertson, Jr. 
Attorney for Noble Americas Energy Solutions LLC 

f i e  original and thirteen (1 3) copies 
If the foregoing will be filed 
he 2"d day of June 2014 with: 

>ocket Control Division 
4rizona Corporation Commission 
1200 West Washington Street 
'hoenix, Arizona 85007 

4 copy of the same served by e-mail 
)r first class mail that same date to: 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 i 
2 14 

15 

$ 5 0 .  16 

17 

$ L a  + *  3 
0 LL&Jj 
w g 4  
LJz F 

4 

w 
g 18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Lyn A. Farmer, Chief Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Jane L. Rodda, Administrative Law Judge 
Hearing Division 
Arizona Corporation Commission 
400 West Congress, Suite 21 8 
Tucson, Arizona 8570 1 

Bradley Carroll 
UNS Energy Corporation 
88 E. Broadway BIvd 
MS HQE9 IO 
P.O. Box 71 1 
Tucson, AZ 85702 

Michael W. Patten 
Roshka DeWulf & Patten, PLC 
One Arizona Center 
100 East Van Buren Street, Suite 800 
Phoenix, AZ 85004 
Attorneys for UNS Energy Corporation 

Patricia Lee Ref0 
Snell &Wilmer, LLP 
One Arizona Center 
400 East Van Buren Street, Suite 1900 
Phoenix, AZ 85004 
Attorneys for Fortis Inc. 

Daniel W. Pozefsky 
Chief Counsel 
Residential Utility Consumer Office 
1 1 IO West Washington, Suite 220 
Phoenix, AZ 85007 

C. Webb Crockett 
Patrick J. Black 
Fennemore Craig, PC 
2394 E. Camelback Road, Suite 600 
Phoenix, AZ 850 16-3429 
Attorneys for Frccport-McMoRan and AECC 

2 

Thomas L. Mumaw 
Melissa Krueger 
Pinnacle West Capital Corporation 
P.O. Box 53999, MS 8695 
Phoenix, Arizona 85072-3999 

Meghan H. Grabel 
Arizona Public Service Company 
P. 0. Box 53999, MS 9708 
Phoenix, Arizona 85072-3999 

Cynthia Zwick 
Arizona Community Action Association 
2700 N 3rd St. Suite 3040 
Phoenix, AZ 85004 

Nicholas J. Enoch 
Jarrett J. Haskovec 
Lubin Bi Enoch, PC 
349 North Fourth Ave 
Phoenix, Arizona 85003 
Attorneys for IBEW Locals 387,769 and 1 116 

Timothy M. Hogan 
Arizona Center for Law in the Public Interest 
202 E. McDowell Road, Suite 153 
Phoenix, AZ 85004 
Attorneys for SWEEP 

Jeff Schlegel 
SWEEP Arizona Representative 
1 I67 W. Samalayuca Dr. 
Tucson, AZ 85704-3224 

Michael M. Grant 
Jennifer A. Cranston 
GALLAGHER & KENNEDY, PA 
2575 East Camelback Road 
Phoenix, AZ 850 16-9225 
Attorneys for AIC 

Gary Yaquinto, President & CEO 
Arizona Investment Council 
2 100 North Central Avenue, Suite 210 
Phoenix, AZ 85004 
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Michael A. Curtis 
William P. Sullivan 
Lany K. Udal1 
Curtis, Goodwin, Sullivan, Udal1 
& Schwabb, PLC 

50 1 East Thomas Road 
Phoenix, AZ 85012 
Attorneys for MEC 

Charles R. Moore 
Navopache Electric Cooperative 
1878 West White Mountain Boulevard 
1878 west White Mountain Boulevard 
Lakeside, AZ 85929 

Peggy Gillman 
Manager of Public Affairs and Energy Services 
Mohave Electric Cooperative, Inc. 
PO Box 1045 
Bullhead City, AZ 86430 

Joe L. Machado 
Michael J. Massee 
City Attorney's Office 
777 N. Grand Avenue 
Nogales, AZ 8562 1 

Court S. Rich 
Rose Law Group pc 
6613 N. Scottsdale Road, Suite 200 
Scottsdale, Arizona 85250 
Attorneys for TASC 

Christopher Hitchcock 
Law Offices of Christopher Hitchcock 
P.O. Box AT 
Bisbee, AZ 85603-0 1 1 5 
Attorney for SSVEC 

Jack Blair 
Sulphur Springs Valley 
Electric Cooperative, Inc. 

3 I 1  E. Wilcox Drive 
Sierra Vista, AZ 85635-2527 

Gany D. Hays 
Law Offices of Gany D. Hays 
1702 East Highland Avenue, Suite 204 
Phoenix, AZ 85016 
Attorneys for ASDA 

Giancarlo G. Estrada 
Estrada-Legal, PC 
One East Camelback Road, Suite 550 
Phoenix, AZ 85012 
Attorney for SEIA 

Janice Alward, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Steven Olea, Director 
Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COASH & COASH, INC. 
COURT REPORTING 
1802 N. 7' Street, 
Phoenix, AZ 85006 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

$ 13 i 
2 c3 14 

m::“ 15 
.2?2j 
> e o  16 

$ 2  3 
p d  
u p $  

4 

p c-’ 17 

s 18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

ez 

Q. 1 

A. 1 

Q.2 

A.2 

4.3 

4.3 

P.4 

4.4 

TESTIMONY OF GREG BASS 

ON BEHALF OF NOBLE AMERICAS ENERGY SOLUTIONS LLC 

IN SUPPORT OF 

UNS ENERGY/FORTIS MERGER 

PROPOSED SETTLEMENT AGREEMENT 

DOCKET NO. E-04230A-14-0011 

DOCKET NO. E-O1933A-14-0011 

Please state your name, business affiliation and business address. 

My name is Greg Bass. 1 am Director of Retail Market Operations for Noble Americas 

Energy Solutions LLC (“Noble Solutions”). My business address is 401 West A St., Suite 

500, San Diego, California 92 101. 

Are you the same Greg Bass whose prepared Direct Testimony was filed in this 

proceeding with the Commission’s Docket Control on April 30,2014? 

Yes, I am. 

What is the purpose of the testimony you are submitting at  this time? 

I am testifying on behalf of Noble Solutions in support of the Settlement Agreement and 

related Settlement Conditions reached in this proceeding. That Settlement Agreement and 

related Settlement Conditions were filed with the Commission’s Docket Control on May 

16,2014; and, Noble Solutions is a signatory party to the Settlement Agreement. 

Did Noble Solutions participate in the negotiations and subsequent drafting which 

resulted in the Settlement Agreement and related settlement Conditions? 

Yes. I was in attendance throughout the settlement negotiations that were conducted in the 

Commissioners’ Conference Room at the Commission’s Ofices in Phoenix on May 5 ,  

201 4. Thereafter, Noble Solutions’ attorney of record in this proceeding and I reviewed the 
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draft language of the Settlement Agreement and related Settlement Conditions, as 

circulated by the Commission’s Staff, and we offered such comment as we deemed 

necessary or appropriate from Noble Solutions’ perspective. Finally, once the language of 

the Settlement Agreement and related Settlement Conditions had been agreed upon by all 

the parties who intended to become signatories, I executed the Settlement Agreement upon 

behalf of Noble Solutions. 

Why did Noble Solutions decide to sign and support the Settlement Agreement and 

related Settlement Conditions? 

The reasons are both general in nature and specific to the interests of Noble Solutions. 

From a general perspective, the Settlement Agreement and related Settlement 

Conditions reflect the results of good faith and arms length negotiations and balancing of 

interests among most of the parties to this proceeding. In that regard, Sections 1.7 and 5.1 

of the Settlement Agreement state: 

“The terms of this Agreement are just, reasonable, fair, and in the 
public interest in that they provide a just and reasonable resolution 
of the issues arising from this Docket and, among other things, 
establish appropriate conditions to ensure quality of service by the 
Regulated Utilities, enhance the financial strength of UNS Energy 
and the Regulated Utilities, retain local control of the Regulated 
Utilities, improve access to capital for UNS Energy and the 
Regulated Utilities, and avoid unnecessary litigation expense and 
delay.” 

and 

“This case has attracted a large number of participants with widely 
diverse interests. To achieve consensus for settlement, many 
participants are accepting positions that, in any other 
circumstances, they would be unwilling to accept. They are doing 
so because this Agreement, as a whole, is consistent with their 
long-term interests and with the broad public interest. The 
acceptance by any Signatory of a specific element of this 
Agreement shall not be considered as preccdcnt for acceptance of 
that element in any other context.” 

In addition, from the perspective of the specific impact of Noble Solutions, the 
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Settlement Agreement and one (1) of the Settlement Conditions directly address a subject 

that I discussed in my previously filed prepared Direct Testimony in this proceeding. The 

remainder of the Settlement Conditions are either consistent with or not relevant to the 

interests of Noble Solutions. 

What was the subject you raised in your prepared Direct Testimony, and which 

Settlement Condition addrcsses that subject? 

At page 4, lines 13-26 of my prepared Direct Testimony, I referred to the previously filed 

January 24, 2014 prepared Direct Testimony of UNS Energy’s then Chief Executive 

Officer, Paul J. Bonavia, in which he discussed challenges and significant issues which 

confront UNS Energy and the Arizona Utilities in the near future. Among the challenges 

he cited were (i) a need “to adapt to changes in customers’ energy consumption needs and 

expectations,” and (ii) a need “to offer customers a broader array of choices in price and 

quality of service.” Against that background, I suggested that a program similar to Arizona 

Public Service Company’s current Rate Schedule AG-1 program should be considered by 

UNS Energy and Fortis as a part of a broad-based approach for responding to the 

challenges mentioned by Mr. Bonavia. 

As a result of the subsequent settlement negotiations on May 5, 2014, the 

Settlement Agreement contains Settlement Condition No. 3 1 which provides as follows: 

“In their next rate cases, TEP and UNSE will propose a pilot 
program for a ‘buy through’ tariff available to large light and 
power and large power service customers, respectively.” 

Noble Solutions is appreciative of this positive response by the settling parties, including 

UNS Energy and Fortis. In that regard, Noble Solutions intends to intervene in TEP’s and 

UNSE’s respective next rate cases; and, we look forward to the opportunity to review and 

comment upon such “buy through” pilot program(s) as each of those companies will be 

proposing. In that regard, Noble Solutions believes that the willingness of UNS Energy 

and Fortis to affirmatively commit TEP and UNSE proposing “buy through” programs in 
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their respective next rate cases is consistent with that “broad public interest” which the 

Commission will consider in this proceeding, incident to determining if the proposed 

merger should be approved. 

In addition, Settlement Condition No. 4l(iii) speaks in terms of UNS Energy and its 

affiliates continuing to support and, where appropriate, enhance “economic partnerships” 

and “consumer partnerships.” As Administrative Law Judge Jane L. Rodda observed in her 

March 10’20 14 Procedural Order granting Noble Solutions’ request for intervention in this 

proceeding, Noble Solutions could be either 

“. . . a potential competitor or business partner with the Arizona 
Utilities.” [emphasis added] 

In this instance, with a properly structured and inclusive “buy through” program, Noble 

Solutions believes that the potential for it to “partner” with TEP and UNSE in the future in 

serving some of the requirements of some of those companies’ customers for safe, 

reasonable and adequate service is quite good. 

Does Noble Solutions’ execution and support for the Settlement Agreement and 

related Settlement Conditions mean that Noble Solutions would have no objection to a 

Commission decision approving the proposed merger? 

Yes, provided that a final Commission decision did not alter the Settlement Agreement and 

related Settlement Conditions in such a manner as to be detrimental to the interests of 

Noble Solutions. 

Does that conclude your testimony in support of the Settlement Agreement and 

related Settlement Conditions? 

Yes, it does. 


